STATE OF HAWAII
DEPARTMENT OF LAND AND NATURAL RESOURCES
Land Division
Honolulu, Hawaii 96813

May 8, 2015
Board of Land and Natural Resources PSF: 15HD-046
State of Hawaii
Honolulu, Hawaii Hawai’i

Consent to Lease Term Extension Pursuant to Act 207, Session Laws of
Hawaii 2011, General Lease No. S-3622, Hiroshi Matsubara and Naoe
Matsubara, Lessee; Amendment of Terms and Conditions Regarding
Assignment and Sublease Provisions for General Lease No. S-3622; Lot 29,
Kanoelehua Industrial Lots, Waiakea, South Hilo, Hawaii, Tax Map Key: (3)
2-2-050:095.

APPLICANT AND REQUEST:

Hiroshi Matsubara and Naoe Matsubara, husband and wife, lessee.

Improvements to leasehold property financed by lessee pursuant to Act 207, Session
Laws of Hawaii 2011 and Section 171-36, Hawaii Revised Statutes in an amount of
approximately $37,064.00.

In order for the Lessee to amortize this expenditure, Lessee is requesting an extension of
General Lease No. S-3622 of 10 years, commencing on March 20, 2016 and expiring on
March 19, 2026 for an aggregate term of 65 years (initial 55 year term plus the 10 year
extension).

LEGAL REFERENCE:

Sections 171-36, Hawaii Revised Statutes, as amended.
Act 207, Session Laws of Hawaii 2011

LOCATION:

Portion of Government lands of Kanoelehua Industrial Lots situated at Waiakea, South
Hilo, Hawaii, identified by Tax Map Key: (3) 2-2-050:095, as shown on the attached map
labeled Exhibit A.
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AREA:
13,932 square feet, more or less.
TRUST LAND STATUS:

Section 5(b) lands of the Hawaii Admission Act
DHHL 30% entitlement lands pursuant to the Hawaii State Constitution: NO

CHARACTER OF USE:

Fish cake manufacturing purposes.

TERM OF LEASE:

Original term of 55 years, commencing on March 20, 1961 and expiring on March 19,
2016.

Requested extension of 10 years commencing on March 20, 2016 and expiring on March
19, 2026.

ANNUAL RENTAL:

Current rent is $15,480.00, due in semi-annual installments of $7,740.00 on March 70
and September 20™ of each year.

RENTAL REOPENINGS:

Rental reopenings in the original term were at the end of the 20, 30™, 40™ and 50™ years
of the term. The last rental reopening occurred on March 20, 2011, therefore, staff is
recommending the rent for the extended term be determined by an immediate appraisal
that will project the rent for the extension period of March 20, 2016 through March 19,
2026. The appraiser shall be selected by the State and paid for by Lessee.

PROPOSED IMPROVEMENTS:

The lessee proposes to replace the existing metal roof with 24 gauge, zincalum, 4-rib
roofing material. The lessee will also replace the existing gutter and downspout. The
cost of the roof and gutter replacement is estimated to be $37,000.00

DCCA VERIFICATION:

Applicants are listed as individuals and, as such, are not required to register with DCCA.



























